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maceutical firm, accused. him?
of fliching a $6,000,000 drug
Jformula and peddling it to drug
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JOhﬂ T. Lynch S l7th .ﬂOOl‘ dUStl'lCS, the WhlSky pcoplc ; “those that Spend ma'ssi ve

‘ofhce at ‘111 W. Washington told a 'Senate subcommittee

;looks much like those of his that a .small. transmlttmg de- 1
vice powered by a mcrcury-

'nelghbors, an attorney. 'md a

,c¢rt|f|(*d public accountant, -+ . ’bauery had been found im-

"It iso’t. though. Unlike h'* bedded: nicar the, bat in- the:
5“e'8hh‘°r5v Lynch’and his staff | recreation room of his jhouse.
;run weekly security checks of i He said that mformanon

’:the suite, hunting for hidden @cnncernmg the firm's stock ap-: i
!mlcrophones tape recorders or . parently was the target: of the:

Hap -ins 6 the telephones, % unknown eavesdroppers . who

‘ "File cabinets there have no. had buggcd hls house.
\J/ labels on' the drawers to. |dcnt|-

i fv the contents. Papers on 'a .|
L “secretary’s desk are turned Iace | people don’ tusually talk about,”
¥ .
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‘down. i *said Lynch, an attm’ney (mem- |’

"This office, directly. across | ber .qf the Washington, D.C., |-
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“the headquarters for. a nation-- vate | eye. . |

“wide intelligence and counter- | “Every once in n while,
Jnlclhgencc operation. .though, when an “incident Jike-
1t's not the - interniational:, “this- Procter & Gm\hl(.-—(ol-

tlames Bond Man’ From’
| UNCLE or CIA vyariety, of
‘1 g*dmk and dagger,
o And dagger just the same.
| fo A typical Lynch case mnghtn
: |“bc called, “The’ Water Cooler’
Caper.” He deals in mdustnal
lc?,pnonagc. L f,w -
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dustrial ; espioniage and .com-
| mercial mlelhgencc
The case involved the FBI's",

| i For A FEE. — usually af Procter & Gamble. ;- )y
i pretty stiff one — Lynch said, i _He’s accused -of ‘selling. for
““we can place an ‘undercovery $20,000:P & G's future .ad- |
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Yplace 'a half a.dozen: under- The FBI alerted by Colgate--
L .

« cover agents.” 1"
L That new night Jamlor al‘

’your plant might really be an - #Bent guessed thie: advertising

. engineer placed by 2 competitor- plan could have been wortH |

1o lcarn what new predie is, you | - $1.000,000 or more to Colgate,

» W) are developing, he tad *
.. He might have heen. phced
2hy stock : marker spec‘ulamm
i  interested in finding out'if your |:
ghew prodict, when <ventually-| =
placed on th markel. will'shoot i
L up the price of you,: aow lqw

moncy-—-—very Jdarge . sums = |
(involved in" most ‘cases where
mdusmal cspionage comes 'nlo
the _pg?um,“ Lync.h smd { :

Talindy .

. BY ARTHUR G()RIJCK .’ « |On May ll Lewn S. Rown- ;

b Ncarly $20 billion yeatly is’ :
‘spcnl by ‘Amecrican business in : ‘can Cyanamid " Co. = Lederle T

i.the street fromCity Hall, is- bar), former FBI 38"«"‘ and P“'-

| gate-Paimolive case ‘comes up
{and makes-big headlincs, there's.
But it's cloak in n.surge‘nce of interest i in-
4 a firm for years ‘before a for- f' ‘Many of these firms go
v, mula - worth steahng 13 pro-, from ‘five cmployes ‘to 5,000

| arrest April. 2 in a New, York::

| airport ‘of -2 young- Evanston |
“t former junior cxecuuve for{:

{-agent in.a competing firm of vertising plan. for Crest. tooth. ;|
iLour clicnt. If necessary, we can’ leaste to Colpate-Paimolive.: . .

‘Palmohve, -artanged for. ‘the |.
sale in marked bills. An FBI..

“Thete are large sums ' of. ( 2rces from Yale, member of 7\
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‘a similar case, hine pel‘-'g

amotnts of money in research |

or. technological .development,: 12 U.S. District Court'in Newt

York for stealing a "wonder\
drug formula from the Ameri-.

rescarch “and in  the techs'] Labormones, Pearl aner,NY*’i
1,nolog|cal devc!opment of new., 1. The formula, the indictment-
products. o chargcd was smuggled abroad g
“This makes' almost every.'{and ;sold to Italian pharmalceu-}
‘American firm- that dogs . re-"] tical ‘firms that produced theq
'!

segrch the target. of industrial ) drug and sold:it to U.S. govern-

"\ | spies throughout fhﬁ world, es- | imental bodies by underse]lm P!

- , Ity fromJ and some’
L wPHIS IS a, sub;ect mmt -pecially from Japan § lhc firm that developed it,
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European counthes, Lynch
said. . e

' “ONE OF the chief mdusmes

SOME forcign agencies em- | American  automobile pro-!
ploy thousands of operatives  ducers," Lynch said. “Some, 1.:
“ro steal research secrets from ' know personally, have. the|r~

-U.8. companies. said Lynch.\ ‘own _intelligence . section that

48, who looks more like a-dis- | ohtains fender style and dash-v
tmgumhed, silver-haired buxl- hoard designs” from compcll‘
"negs executive than the head of .  tors.”

an intelligence network.. A \Acro_spﬂcc and defemc cone"
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duced. D chrmght depenclmg ona smgle.
Other mdustrlal spies are ] defense CO““"-Nt that they
sclf-employed ” Somemnes L might -receive.
r“they hold posmons of considet-" A “The prmpecl of’ gomg back
‘ able mportance in the target.| to hv? employes after providing -
‘firms,” participate in the target &‘ their ‘end of  the contract en-
research  projects themselves,_"cour.ngcs some of the less sta-
and peddle the results to-com-.:| Ble, fly-by-night . companies to’
pctmg fnrms around the world, . g8 ufter. new contracts by stcal-‘J

ity mfurm.mon from  other<
,YNCH recalléd the case of * 1
& I
plump,) balding Robert Sancier Fs”“"" md hidding " for theu‘

tonteacts.” o .3
Aries, a° respected - scientist, ;.- (
holder of two doctorate de- The mobility of employes in

4'these fieldd acts as a cover for

:toné Tacet .of industrial espion-
i'the New 'York 'Academy - of %on i
Sc:cnce. thc Amcrican Insmute ';I,f,g‘f“‘f perﬂonnel raiding.
1A PROMINENT ' Ohio firm "

: .Mcrck &,go _ha ma,or phdr ;produqu rubber, and related §
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(sons were indicted recenlly byﬂ '

usmg industrial spies is the?d

Some are' “sleeper agents” ract mdusmes are also fre- g ,2
who -remain ‘in the employ of qucm targets, Lynch said, - /3 .
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